NERC Definition of CBM

Old Capacity Benefit Margin (CBM) That amount of transmission transfer capability reserved by load serving entities to ensure access to generation from interconnected systems to meet generation reliability requirements.  
The old definition is full of terms that do not have defined meanings in the NERC Glossary.  Example is “interconnected systems” and “generation reliability requirements.”
Recommended New Capacity Benefit Margin (CBM) The amount of Firm Transmission Service preserved by the Transmission Service Provider (TSP) for Load-Serving Entities (LSEs), whose loads are located on that Transmission Service Provider’s system, to enable access by the LSEs to generation from the BES to meet Operating Reserve and Operating Reserve –Supplemental requirements.

Preservation of CBM for an LSE allows that entity to reduce its installed generating capacity below that which may otherwise have been necessary without interconnections to meet its Operating Reserve and Operating Reserve –Supplemental requirements. The Total Transfer Capability preserved as CBM is intended to be used by the LSE only in times of BES Emergency situations.
