FERC Criteria for Approving Reliability Standards

As drafting teams begin their work, they should consider the following criteria used by FERC when determining whether to approve a reliability standard:

1. Must be designed to achieve a specified reliability goal

2. Must contain a technically sound method to achieve the goal

3. Must be applicable to owners, users, or operators of the bulk-power system, and not others

4. Must be clear and unambiguous as to what is required and who is required to comply

5. Must include clear and understandable consequences and a range of penalties (monetary and/or nonmonetary) for a violation

6. Must identify clear and objective criterion or measure for compliance, so that it can be enforced in a consistent and non-preferential manner

7. Should achieve a reliability goal effectively and efficiently - but does not necessarily have to reflect “best practices” without regard to implementation cost

8. Cannot be “lowest common denominator,” i.e., cannot reflect a compromise that does not adequately protect bulk-power system reliability

9. Costs to be considered for smaller entities but not at consequence of less than excellence in operating system reliability

10. Must be designed to apply throughout North American to the maximum extent achievable with a single Reliability Standard while not favoring one area or approach 

11. No undue negative effect on competition or restriction of the grid

12. Implementation time (balance of any urgency in the need to implement it against the reasonableness of the time allowed for those who must comply to develop the necessary procedures, software, facilities, staffing or other relevant capability)

13. Whether the reliability standard process was open and fair

14. Balance with other vital public interests 

15. Reliability Standard not conflict with prior Commission Orders, tariffs, etc
