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Registration of a Generator Owner (GO) and Generator Operator (GOP) as a Transmission Owner (TO) and Transmission Operator (TOP) by the 

WECC Region — A Generator’s Perspective  
Dynegy’s Arlington Valley Plant (DYAV) was registered as a Transmission Owner (TO) and Transmission Operator (TOP) by the WECC Region on November 13, 2007. This memorandum summarizes Dynegy’s perspective on the key rationale that the WECC Region used for this registration.

Background — Description of Dynegy’s Arlington Valley Plant and Nearby Facilities
The Dynegy Arlington Valley, LLC Plant (DYAV) is a 581-megawatt (MW) combined cycle power plant located in Arlington, Arizona.  The plant’s power generating equipment includes two Combustion Turbines (CTs), two Heat Recovery Steam Generators (HRSGs) and a Steam Turbine. 

DYAV owns and operates the generating facility, a 500 kV switchyard and a 2.5 mile 500 kV line that connects the plant to the Hassayampa Switchyard.  In addition, DYAV owns one position, including two 500 kV breakers and the dead-end structure at the Hassayampa 500 kV Switchyard.  The Salt River Project (SRP) operates all equipment within the Hassayampa Switchyard including the DYAV owned breakers and dead-end structure. DYAV is responsible for operating everything beyond the dead-end structure to the plant. 

The Hassayampa and Palo Verde Substations serve as a common bus which connects over 10,000 MW of generation to the grid.  The Palo Verde nuclear plant has 4050 MW’s of generation directly connected to Hassayampa.  An additional 4100 MW’s of generation is also directly connected to Hassayampa and an additional 2000 MW’s of generation located in the immediate vicinity is connected to Hassayampa via the Jojoba substation.
Prior to November, 2007, DYAV was registered as a Generator Owner (GO), Generator Operator (GOP) and Balancing Authority (BA) with the WECC Region and NERC. On November 13, 2007 the WECC Region and NERC officially registered DYAV as a Transmission Owner (TO) and Transmission Operator (TOP).
Summary of WECC Rationale for Registration of Dynegy’s Arlington Valley Plant (DYAV) as a Transmission Owner (TO) and Transmission Operator (TOP)

1. WECC did not recognize the radial Interconnection Facilities that connect the plant to the grid as an integral part of the generating facility. WECC considered these Interconnection Facilities as “transmission facilities”. 
2. WECC defined DYAV’s “transmission facilities” as the 500 kV substation facilities at the Arlington Valley Plant and the 2.5 mile 500 kV line from the Arlington Valley Plant to the Hassayampa substation. 
3. WECC stated that all “transmission facilities” must be included in the registration footprint of Transmission Owner (TO) and Transmission Operator (TOP).
4. WECC stated that as the owner of these “transmission facilities”, it was the responsibility of DYAV to either be the TO and TOP itself or contract with another entity to provide these services. 
5. WECC contended that the NERC Statement of Compliance Registry Criteria (Registry Criteria) supports the registration of DYAV as a TO and TOP. WECC stated that TO and TOP registration is required because the 500 kV radial line that connects the plant to the grid is an “integrated” transmission element which is part of an “integrated“ transmission system in the context of both reliability and Section 215 of the Federal Power Act (FPA). WECC dismissed arguments that contended the line was not an “integrated” transmission element as misplaced because “integrated” is synonymous with “connected” and such arguments mistakenly relied on prior FERC Orders and precedent that were based on Section 205 of the FPA.
6. WECC contended that the TOP definition in the Registry Criteria supports the registration of DYAV as a TOP. WECC stated that because DYAV operates the identified “transmission facilities” and they are part of an “integrated transmission system” then DYAV is “an entity responsible for the reliability of its local transmission system and operates or directs operation of the transmission facilities” (definition of a TOP in the Registry Criteria). WECC dismissed arguments that DYAV does not operate a “transmission system” as misplaced because there is no NERC definition of a “transmission system”, there is no clear distinction between transmission systems and transmission facilities and DYAV clearly operates these transmission facilities.
7. WECC contended that DYAV “transmission facilities” have a material impact on the reliability of the Western Interconnection. WECC supports their contention by (1) referencing the fact that these facilities connect into the Hassayampa substation which connects 10,000 MW’s of generation to the grid and (2) citing a system event on the DYAV 500 kv line in July, 2003 that resulted in tripping 2,687 MW of area generation. WECC dismissed arguments that these “transmission facilities” are not material to grid reliability because they are (1) discrete electrical facilities that are separately operated and protected and (2) the loss of area generation from the July, 2003 event was due to improper relay settings at nearby generators which have been corrected.
